Financial Conglomerates Directive

Chapter 1

Commission Delegated Regulation (EU)
No 342/2014



Commission Delegated Regulation Article 11 Treatment of cross sector holdings
(EU) No 342/2014

Article 11 Treatment of cross sector
holdings

(1) Where an entity in a banking- or investment-led financial conglomerate has a holding
in a financial sector entity which belongs to the insurance sector and which is deducted
pursuant to Articles 14(3) or 15(3) no supplementary capital adequacy requirement shall
arise in respect of that holding at the level of the financial conglomerate.

(2) Where the application of paragraph 1 results in a direct change in the expected loss
amount under the Internal Ratings Based approach within the meaning of Chapter 3 of
Title II of Part Three of Regulation (EU) No 575/2013, an amount equivalent to that
change shall be added to the own funds of the financial conglomerate.
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