European Market Infrastructure Regulation

Chapter 1

Commission Delegated Regulation (EU)
2016/2251



Commission Delegated Regulation Article 21 Calculation of the adjusted value of
(EU) 2016/2251 collateral

Article 21 Calculation of the adjusted value
of collateral

(1) Counterparties shall adjust the value of collected collateral in accordance with either
the methodology set out in Annex II or a methodology using own volatility estimates
accordance with Article 22.

(2) When adjusting the value of collateral pursuant to paragraph 1, counterparties may
disregard the foreign exchange risk arising from positions in currencies which are subject
to a legally binding intergovernmental agreement limiting the variation of those positions
relative to other currencies covered by the same agreement.
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