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INTERIM PRUDENTIAL SOURCEBOOK FOR INSURERS (PUBLIC DISCLOSURE 
OF GROUP CAPITAL ADEQUACY) INSTRUMENT 2005 

 

Powers exercised 

A. The Financial Services Authority makes this instrument in the exercise of the following 
powers and related provisions in the Financial Services and Markets Act 2000 (“the 
Act”): 

(1) section 138 (General rule-making power);  
(2) section 150(2) (Actions for damages); 
(3) section 156 (General supplementary powers); and 
(4) section 340 (Appointment). 

B. The rule-making powers listed above are specified for the purpose of section 153(2) 
(Rule-making instruments) of the Act. 

Commencement 

C. This instrument comes into force on 31 December 2005. 

Amendments to the Interim Prudential sourcebook for Insurers 

D. The Interim Prudential sourcebook for Insurers is amended in accordance with the 
Annex to this instrument. 

Citation 

E. This instrument may be cited as the Interim Prudential Sourcebook for Insurers (Public 
Disclosure of Group Capital Adequacy) Instrument 2005. 

 

 

By order of the Board 
17 November 2005 



 

Annex 
 

Amendments to the Interim Prudential sourcebook for Insurers 
 
 

In this Annex, underlining indicates new text and striking through indicates deleted text. 
 
 
PART V 

 
GROUP CAPITAL ADEQUACY 

 
9.40 (1) Subject to (2), an insurer to which PRU 8.3 applies must, in respect of its 

ultimate insurance parent undertaking and its ultimate EEA insurance 
parent undertaking (if different), submit a report of: 
 

  (a) the name, location of the head office and principal activity of that 
undertaking; 
 

  (ab) the group capital resources of that undertaking (as calculated in 
accordance with PRU 8.3.36R); and
 

  (bc) the group capital resources requirement of that undertaking (as 
calculated in accordance with PRU 8.3.33R).; and
 

  (d) the difference between (b) and (c). 
 

 (1A) Subject to (2), an insurer to which PRU 8.3 applies must, in respect of its 
ultimate EEA insurance parent undertaking, report: 
 

  (a) where its ultimate EEA insurance parent undertaking has published 
annual consolidated accounts prepared in accordance with 
accounting standards, policies and legislation applicable to it, a 
reconciliation between: 
 
(i) the group capital resources of the ultimate EEA insurance 

parent undertaking; and  
 
(ii) the shareholders' funds, subordinated liabilities and other 

relevant amounts included in the published annual 
consolidated accounts of the ultimate EEA insurance parent 
undertaking; and 

 
  (b) where its ultimate EEA insurance parent undertaking includes a 

capital statement in the form prescribed by the Accounting 
Standards Board's Financial Reporting Standard 27, an explanation 
of any differences between: 
 
(i) the amounts included in that capital statement; and 
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(ii) the amounts in (1)(b). 
 

 (2) An insurer is not required to submit the report referred to in (1) where No 
report is required if: 
 

  (a) the insurer is an undertaking listed in PRU 8.3.17R(2); or 
 

  (b) under Article 4(2) of the Insurance Groups Directive, a competent 
authority of an EEA State other than the United Kingdom has 
agreed to be the competent authority responsible for exercising 
supplementary supervision in accordance with PRU 8.3.23R. 
 

 (3) The report required in (1) must: 
 

  (a) comply with the requirements of SUP 16.3;
 

  (b) subject to (d4), be signed by the persons described in IPRU(INS) 
9.33(1); and
 

  (c) include a statement from the auditors of the insurer (or of an 
insurer under (d4)) that, in their opinion, the report in (1) has been 
properly compiled in accordance with PRU 8.3 from information 
provided by members of the insurance group and from the 
insurer’s own records; and. 
 

  (d) be provided by either the insurer or on behalf of the insurer (the 
first insurer) by any other insurer to which PRU 8.3 applies and 
which is a member of the insurance group (the second insurer) 
where: 
 

   (i) it is signed by two directors of the second insurer, and 
 

   (ii) it contains a statement that it has been copied to the board 
of directors of the first insurer. 
 

 (4) The reports in (1) and (1A) must be provided by either the insurer or on 
behalf of the insurer (the first insurer) by any other insurer to which PRU 
8.3 applies and which is a member of the insurance group (the second 
insurer) where:
 

  (a) it is signed by two directors of the second insurer, and 
 

  (b) it contains a statement that it has been copied to the board of 
directors of the first insurer. 
 

…   
 
 

9.42 (1) The reports in rule 9.40(1) and rule 9.40(1A) must include information and 
calculations required by rule 9.40 and rule 9.41:  
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  (a) as at the end of the financial year of: 

 
   (i) the insurer; or 

 
   (ii) the ultimate EEA insurance parent undertaking; or 

 
   (iii) the ultimate insurance parent undertaking. 

 
  (b) subject to (2), as at the same date for every member of the 

insurance group to which the report relates.  Where the financial 
year end of a member of the insurance group differs from the date 
chosen for the purposes of 1(a), interim calculations must be 
prepared for that member as at the date chosen for the purposes of 
1(a); and 
 

  (c)  as at a date no later than 12 months from the day after the end of 
the financial year by reference to which the information and 
calculations required in the report were last provided under this 
chapter or Chapter 10 of IPRU(INS). 
 

 …   
 
 

 (4) An insurer must submit tThe reports in rule 9.40(1) and in rule 9.40(1A) 
must be provided to the FSA no later than 4 months from the end of: 
 

  (a) the financial year in question; or 
 

  (b) the financial year of the relevant parent, where the report is 
provided as at the end of its financial year under (1)(a). 
  

 (5) If within 24 months of receipt, the FSA notifies the insurer that a report 
appears to be inaccurate or incomplete, the insurer must, within one month 
of notification, provide a revised report correcting any inaccuracies and 
making good any omissions.  
 

9.42A  An insurer that reports under rule 9.40(1) must, subject to rule 9.42B, 
provide to any person, within 30 days of request (or, in the case of (c), the 
date the revised report is provided to the FSA under rule 9.42(5)): 
 

  (a) the following information from the report in respect of the financial 
year in question: 
 
(i) the name, location of the head office and principal activity  

of the ultimate EEA insurance parent undertaking; 
 
(ii) the amount of the group capital resources of the ultimate 

EEA insurance parent undertaking; 
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(iii) the amount of the group capital resources requirement of 
the ultimate EEA insurance parent undertaking; 

 
(iv) the difference between (ii) and (iii); and  
 

  (b) a copy of the report in rule 9.40(1A) in respect of the financial year 
in question; and 
 

  (c) a copy of any information provided under rule 9.42(5) that revises 
any information provided in (a) and (b), 
 

  where the information is available in an electronic form, in the form 
requested or, if the information is not available electronically, in printed 
form, but (except in the case of (c)) the insurer may make a charge to cover 
its reasonable costs, including those of printing and postage. 
  

9.42B (1) An insurer identified at stage F of the decision tree in rule 9.42C must 
provide to any person within 30 days of the request the information in rule 
9.42D. 
 

 (2) The information referred to in (1) must be provided, where the information 
is available in an electronic form, in the form requested or, if the 
information is not available electronically, in printed form, but the insurer 
may make a charge to cover its reasonable costs, including those of printing 
and postage. 
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9.42C  The decision tree determining application of 9.42B.

 

 

Stage A: Is the insurer a member 
of a financial conglomerate? 

Stage B: Is that financial 
conglomerate: 
•an insurance conglomerate; and 
•a FSA regulated EEA financial 
conglomerate? 

Stage C: Is the insurer a member 
of more than one financial 
conglomerate that is: 
•an insurance conglomerate; and 
•a FSA regulated EEA financial 
conglomerate ?  

Stage C: Identify the FSA 
regulated insurance conglomerate 
that is not part of another FSA 
regulated EEA financial 
conglomerate for the purpose of 
this rule. 

Stage D: Is the insurer’s ultimate 
EEA insurance parent undertaking 
a subsidiary undertaking of 
another member of that financial 
conglomerate?  

Stage E: is the insurer required to 
submit the report in rule 9.40(1) in 
relation to its ultimate EEA 
insurance parent undertaking?  

Yes 

No 

Yes 

Yes

Yes 

Stage F: Rule 9.42B 
applies to the insurer. 

Rule 9.42B does not 
apply. 

Yes

No

No 

No

No
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9.42D (1) An insurer must provide the following information from the report prepared 

in accordance with SUP 16.7.83R in respect of the financial year in 
question of the financial conglomerate identified at Stage C of the decision 
tree in rule 9.42C: 
 

  (a) the capital resources and capital resources requirement identified in 
(2) of the financial conglomerate;  
 

  (b) the difference between the capital resources and capital resources 
requirement of the financial conglomerate referred to in (a);  
 

  (c) where the parent undertaking in the financial conglomerate that is 
not a subsidiary of another member of the financial conglomerate 
has published annual consolidated accounts prepared in accordance 
with accounting standards, policies and legislation applicable to it, 
a reconciliation between:  
 
(i) the amount of the capital resources of the financial 

conglomerate in (2); and  
 
(ii) the shareholders' funds, subordinated liabilities and other 

relevant amounts included in the published annual 
consolidated accounts of that parent undertaking; and 

 
  (d) where the parent undertaking in the financial conglomerate that is 

not a subsidiary undertaking of another member of the financial 
conglomerate includes a capital statement in the form prescribed by 
the Accounting Standards Board's Financial Reporting Standard 27, 
an explanation of any differences between: 
 
(i) the capital resources of the financial conglomerate in (2); 

and 
 
(ii) the amounts included in that capital statement. 
 

 (2) The capital resources and capital resources requirement of the financial 
conglomerate identified at Stage C of the decision tree in rule 9.42C are: 
 

  (a) where PRU 8.4.26R applies to the financial conglomerate, the 
capital resources of the financial conglomerate and the minimum 
amount of capital resources that the financial conglomerate  must 
have to meet the requirement in PRU 8.4.26R; or 
 

  (b) where PRU 8.4.29R applies to the financial conglomerate, its 
conglomerate capital resources and its conglomerate capital 
resources requirement. 
 

… 
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9.43 … 
 

 

 (2) The reports required by rule 9.40(1) does not form part of the insurer's 
return. 
 

 (3) Where several insurers to which rule 9.40 applies have the same ultimate 
insurance parent undertaking or ultimate EEA insurance parent 
undertaking or both, rule 9.40 applies to all of them. In these circumstances 
one insurer may submit the reports in rule 9.40 on behalf of the other 
insurers in the insurance group as set out in rule 9.40(3)(d)(4). This should 
consist of one package of the relevant information with confirmation that 
the insurer submitting the information has made it available to the boards of 
directors of the other insurers in the insurance group. The purpose of this 
requirement is to ensure that all the insurers in the insurance group are 
aware of the relevance of the group information to themselves. 
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